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Incependent Auditors Report

To the Members of Swal Corporation Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Swal Corporation Limited (the “Company”) which comprise
the balance sheet as at 31 March 2023, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2023, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free
~from material misstatement, whether due to fraud or error.

~.l-n" pfe’paring the financial statements, the Management and Board of Directors are responsible for
'ssessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
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Swal Corporation Limited

to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from materiai misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

The financial statements of the Company for the year ended 31 March 2022 were audited by the
predqcessor auditor who had expressed an unmodified opinion on 3 May 2022.
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1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2023
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial
position in its financial statements - Refer Note 2.30 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, other than as

(ii)

disclosed in the Note 2.43 (vii) to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(‘Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The management has represented that, to the best of their knowledge and belief, other than as
disclosed in the Note 2.43 (viii) to the financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties ("Ultimate Beneficiaries”) or provide any guarantee, security or the
ike on behalf of the Ultimate Beneficiaries.

n):Basedron the audit procedures performed that have been considered reasonable and appropriate

Ain the c:rcumstances nothing has come to our notice that has caused us to believe that the
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representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (ii) above,

confain any material misstatement.

e. The interim dividend declared and paid by the Company during the year and until the date of this
audit report is in accordance with Section 123 of the Act.

f.  As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according fo the information and explanations given to us, the Company has not
paid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR&Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Jayesh hakkar

Partner
Place: Mumbai Membership No.: 113959
Date: 05 June 2023 ICAI UDIN:23113959BGXKT02355
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Annexure A to the Independent Auditor's Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of 3 years. In accordance with this programme, all property,
plant and equipment were verified during the year. in our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. No discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(i) (@) The inventory, except stocks lying with third parties, has been physically verified by the
management during the year.For stocks lying with third parties at the year-end, written
confirmations have been obtained in our opinion, the frequency of such verification is
reasonable and procedures and coverage as followed by management were appropriate. No
discrepancies were noticed on verification between the physical stocks and the book records
that were more than 10% in the aggregate of each class of inventory

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company.

(i) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has made investments, provided guarantee or
security, granted loans and advances in the nature of loans, secured or unsecured to
companies, limited liability partnership and other parties in respect of which the requisite
information is as below:

,;(éymﬁgfasgd on the audit procedures carried on by us and as per the information and explanations
3 us the Company has provided loans or provided advances in the nature of loans, or
arantee, or provided security to any other entity as below:

Page 5 of 12



BSR&Co. LLP

Annexure A to the Independent Auditor's Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2023 (Continued)

(b)

(©

(d

(e)

®

Particulars Guaran | Securi Loans Advances
tees ty in nature
of loans
Aggregate amount during the | - - Nurture Agetech | -
year Private -Limited
Fellow Subsidiary Company* INR 24,345 Lakhs
Nurture  Agetech Private
Limited
Balance outstanding as at | - - Nurture Agetech | -
balance sheet date Private -Limited
Fellow Subsidiary Company* INR 15,795 Lakhs
Nurture  Agetech Private
Limited

*As per the Companies Act, 2013

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made, guarantees provided, security given
during the year and the terms and conditions of the grant of loans and advances in the nature
of loans and guarantees provided during the year are, prima facie, not prejudicial to the interest
of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal and payment of interest has been stipulated and the repayments or receipts have been
regular. Further, the Company has not given any advance in the nature of loan to any party
during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given. Further, the Company has not given any advances in the nature of loans to any
party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms or
period of repayment except for the following loans or advances in the nature of loans to its
Promoters and related parties as defined in Clause (76) of Section 2 of the Companies Act,
2013 ("the Act")..

All Parties Promoters Related Parties

A) Nurture Agetech Private -
Limited
INR 15,795 Lakhs
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2023 (Continued)

All Parties Promoters Related Parties
- Repayable on
demand (A)
- Agreement does
not specify any terms
or period of
Repayment (B)
Total (A+B) 15,975 Lakhs
Percentage of 100%
loans/advances in
nature of loan to the
total loans
(iv) According to the information and explanations given to us and on the basis of our examination

of records of the Company, in respect of investments made and loans, guarantees and security
given by the Company, in our opinion the provisions of Section 185 and 186 of the Companies
Act, 2013 (“the Act”) have been complied with.

) The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the products
sold by it. Accordingly, clause 3(vi) of the Order is not applicable.

(vi) (@) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues have generally been regularly deposited with the appropriate authorities, though there
have been slight delays in a few cases of professional tax.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2023 for a period of more than six months
from the date they became payable.

(b) ... According to the information and explanations given to us and on the basis of our examination
Moif::;\fhe&records of the Company, statutory dues relating to Goods and Service Tax, Provident

'*’““Fimg‘ :mployees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
ugsfw 2h have not been deposited on account of any dispute are as follows:
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Annexure A to the Independent Auditor's Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2023 (Continued)

(viii)

(x) (@)

(b)

(©

(d)

(e)

®

Name of the Nature of the | Amount (Rs. Period to Forum where | Rem
statute dues in Lakhs) which the dispute is arks,
amount pending if
relates any
Income Tax Act | Income Tax 6.09 | AY 2020-21 | CIT(A)
Demands
Goods and 81.90 | AY 2018-19 | Goods and
Service Tax Act Servie  Tax

Commissione
r

Goods and | Goods and 142.14 | AY 2018-19 | Goods and
Service Tax Act | Service tax Servie Tax
demands Appellate
Tribunal
Goods and | Goods and 25.84 | AY 2018-19 | Goods and
Service Tax Act | Service tax Servie Tax
demands Commissione

r

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

According to the information and explanations given to us by the management, the Company
has not obtained any term loans during the year. Accordingly, clause 3(ix)(c) of the Order is not
applicable.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries as defined under
the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries (as defined under the Act).

_The Company has not raised any moneys by way of initial public offer or further public offer
- (’I[C'*u@ng debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

Acco J.to the information and explanations given to us and on the basis of our examination
’ of the Company, the Company has not made any preferential aliotment or private
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of Swal Corporation Limited for the year ended 31 March 2023 (Continued)

(xi) (a)

(b)

(©

(xii)

(xiii)

(xiv) (a)

(b

(xv)

(xvi) (a)

(b)

©

(d)

(xvii)

(xviil)

(xix)

placement of shares or fully or partly convertibie debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of india
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of india
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of india. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes

us to believe that any material uncertainty exists as on the date of the audit report that the
__Company is not capable of meeting its liabilities existing at the date of balance sheet as and
th they fall due within a period of one year from the balance sheet date. We, however, state
'''''' { hat' MS 15 not an assurance as to the future viability of the Company We further state that our
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Annexure A to the Independent Auditor's Report on the Financial Statements
of Swal Corporation Limited for the vear ended 31 March 2023 (Continued)
balance sheet date, will get discharged by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

(b) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any ongoing project.
Accordingly, clause 3(xx)(b) of the Order is not applicable.

ForBSR&Co. LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

Jayesh T Thakkar

Partner
Place: Mumbai Membership No.: 113959
Date: 05 June 2023 ICAI UDIN:23113959BGXKT02355
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Annexure B to the Independent Auditor’'s Report on the financial statements
of Swal Corporation Limited for the year ended 31 March 2023

Report on the internal financial conirols with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred io in paragraph Z{(A)}f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Swal Corporation
Limited (“the Company”) as of 31 March 2023 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note").

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

nys internal financial controls with reference to financial statements is a process designed to
zasonable assurance regarding the reliability of financial reporting and the preparation of financial
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Annexure B to the Independent Auditor’'s Report on the financial statements
of Swal Corporation Limited for the year ended 31 March 2023 (Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Jayesh T Thakkar

Partner
Place: Mumbai Membership No.: 113859
Date. 05 June 2023 ICAI UDIN:23113959BGXKTQ2355
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SWAL CORPORATION LIMITED
Balance Sheet as at 31 March 2023

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
Eirm registration number: 101248W/ W-100022

Jayesh T Phakkar
Partner
Membership no.: 113959

Place : Mumbai
Date : 5 June 2023

Asat Asat
Notes | 31 March 2023 31 March 2022
INR Lacs INR Lacs
ASSETS
Non-Current Assets
Property, plant and equipment 2.01 3,552 131
Capital Work In Progress 2.01 167, 3,376
Other Intangible Assets 2.01 162 51
Intangible Assets under Development 2.01 190 311
Right of Use Assets 2.02 1,562 1,354
Financial assets
(i} Investments 2.03 2 4,754
(i) Other Financial Assets 2.04 205 186
Income Tax Assets {Net) 2.05-A - 991
Deferred Tax Assets (Net) 2.06 2,236 1,310
Other non-current assets 2.07 319 -
Total Non-Current Assets 8,395 12,464
Current Assets
Inventories 2.08 31,576 27,766
Financial Assets
(i) Trade receivables 2.09 89,783 57,581
(ii) Cash and cash equivalents 2.10 () 5,007 5,445
(iii) Bank balance other than (ii) above 2.10(B) 51 34
(iv) Loans 211 15,795 8,650
(v) Other Financial Assets 2.04 2,174 232
Other Current Assets 2.07 878 2,029
Total Current Assets 145,264 101,737
Total Assets 153,659 114,201
Equity and liabilities
Equity Share capital 2.12(4) 100 160
Other equity 2.12(B) 3,970 15,155
4,070 15,255
Neon-Current Liabilities:
Financial liabilities
Lease Liability 2.02 1,216 509
Provisions 213 324 406
Total Nen-Current Liabilities 1,540 915
Current Liabilities:
Financial liabilities
(i) Borrowings 2.14 45,000 12,600
(i) Trade payables 215
- Outstanding dues of micro and small enterprises 0 77
- Qutstanding dues of other than micro and small enterprises 91,847 78,298
(iii) Lease Liability 2.02 565 965
(iv) Other Financial Liabilities 2,16 3,571 3,654
Income Tax Liabilities (Net) 2.05-B 2,881 -
Other Current Liabilities 217 4,184 2412
Provisions 213 1 25
Total Current Liabilities 148,049 98,031
Total Equity and Liabilities 153,659 114,201
Summary of significant accounting policies 1
The accompanying notes form an integral part of the financial statements 2.01-243

For and on behalf of the Board of Directors of

SWAL Corporation Limited

CIN No:- U24110MH1979PLC136661

VS

K.R.Srivastava
Managing Director
DIN-00810303

Place : Mumbai
Date : 5 June 2023

) . B
f/v-f\r@(» {)’p‘»j;@”
Rupesh Gupta

Additional Director
DIN-09750511

Place : Mumbai
Date : 5 June 2023




SWAL CORPORATION LIMITED
Cash flow statement for the year ended 31 March 2023

Partner
Membership no.: 113959

Place : Mumbai
Date : 5 June 2023

Managing Director
DIN-00810303

Place : Mumbai
Date : 5 June 2023

INR Lacs
Year Ended
Particulars 31 March 2023 31 March 2022
Cash flow from operating activities
Profit before tax from operations 24,968 1,511
Depreciation and amortization expense 735 631
Depreciation on lease hold asset - (561)
Profit From Limited Liability Partnership (196)
Provision for doubtful debts & advances 3,144 1,427
Profit on sale of investments (362) -
Excess provisions written back (102) -
Dividend from subsidiary (Refer note 2.29) (9,967)
Other non cash incomes - -
Movement in Lease asset and liability - 36
Other adjustments on OCI - (22)
Finance charges 2,690 965
nterest Income (3,512) (1,081)
Operating profit before working capital changes 17,398 2,906
Movements in working capital :
Increase/ (decrease) in trade payables 13,366 48,714
Increase/ (decrease) in other current/financial liabilities 1,416 4,973
Increase/ (decrease) in Provisions (49) (40)
Decrease / {increase] in trade receivables (35,346) (27,656)
Decrease / (increase) in inventories (3,810) (14,299)
Decrease / (increase) in Other Current/Non Current Assets 832 {553)
Decrease / (increase) in other financial assets (19) (37)
Cash generated from /(used in) operations (6,212) 14,008
Income tax paid (including TDS & net of refunds) (769) (2,687)
Net cash flow from/ (used in) operating activities (A) (6,981) 11,321
Cash flows from investing activities
Purchase of fixed assets, including CWIP and capital advances (312} (148)
Purchase of other intangible assets including CWIP {4) -
Fresh Investment - {3,000)
Sale of Investment 5,310 8
Decrease/ (Increase) in Investment In LLP - (230}
Loans granted / repaid(Net) (7,145) (8,535)
Dividend from subsidiary (Refer note 2.29) 9,967
Interest income 1,570 1,081
Net cash flow from/ (used in) investing activities (B) 9,386 (10,823}}
Cash flows from financing activities
Borrowing taken / repaid(Net) 32,400 1,700
Dividend paid (32,495) -
Payment of principal portion of lease liabilities (651) -
Finance Charges (2,080) (964)
Net cash flow from/ (used in) in financing activities (C) (2,826) 736
Netincrease/(decrease) in cash and cash equivalents (A + B+ C) (421) 1,234
Cash and cash equivalents at the beginning of the year 5,479 4,245
Cash and cash equivalents at the end of the year 5,058 5,479
Supplementary Information
Restricted Cash Balance 51 34
Summary of significant accounting policies 1
The statement of cashflow has been prepared under the indirect method as set out in [ndian Accounting Standards (Ind AS 7).
As per our report of even date attached
ForBSR&Co.LLP For and on behalf of the Board of Directors of
Chartered Accountants
SWAL Corporation Limited
Firm registration number: 101248W/ W-100022 CIN No:- U24110MH1979PLC136661 o)
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Jayesh T Thakkar K.R.Srivastava Rupesh Gupta

Additional Director
DIN-09750511

Place : Mumbai
Date : 5 June 2023




SWAL CORPORATION LIMITED

Statement of Profit and Loss for the year ended 31 March 2023

Particulars Note No Year Ended
31 March 2023 31 March 2022
INR Lacs INR Lacs

Income
Revenue from operations 218 124,547 108,833
Other income 2.20 14,233 1,478
Total Revenue 138,780 110,311
Expenses
Purchases of stock-in-trade 92,486 98,786
Changes in inventories of traded goods 2.21 (3,802) (14,296)
Employee benefits expense 2.22 4,317 3,320
Finance cost 2.23 2,690 965
Depreciation and amortization expenses 2.24 735 631
Other expenses 2.25 17,386 20,177
Total Expenses 113,812 109,583
Profit before exceptional items and tax 24,968 728
Exceptional Items - (783)
Profit before tax 24,968 1,511
Tax expenses:-

Current tax 4,603 1,447

Deferred tax (941) (362)

Income Tax for prior period 38 80
Profit for the Year 21,268 346
Other Comprehensive Income 2.26
(1) Items that will not be reclassified to profit or loss (57) (21)
(ii) Deferred tax relating to items that will not be reclassified to profit or loss 15 5
Total Comprehensive Income for the year 21,226 330
Earnings per equity share (In INR) 2.27

Basic & Diluted 2,127 35

Summary of significant accounting policies 1
The accompanying notes form an integral part of the 2.01-2.43

financial statements

As per our report of even date attached

ForBSR & Co.LLP

Chartered Accountants

Firm registration number: 101248W/ W-100022

N

Jayesh T Thakkar
Partner
Membership no.: 113959

Place : Mumbai
Date : 5 June 2023

For and on behalf of the Board of Directors of
SWAL Corporation Limited
CIN No:- U24110MH1979PLC136661

K.R.Srivastava

Managing Director
DIN-00810303

Place : Mumbai
Date : 5 June 2023
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Rupesh Gupta
Additional Director
DIN-09750511

Place : Mumbai
Date : 5 june 2023




SWAL CORPORATION LIMITED
Statement of Changes in Equity for the year ended 31 March 2023

A. Equity Share Capital

INR Lacs
As at Asat
Particulars 31 March 2022 31 March 2021
Number of shares Amount Number of shares Amount
Equity shares at the beginning of the year 1,000,007 100 1,000,007 100
Add:-Shares issued during the year - - - -
Equity shares at the end of the year 1,000,007 100 1,000,007 100
B. Other Equity
INR Lacs
Reserves & surplus Total Equity
Particulars Capital
redemption General Retained earnings

reserve reserve
As at1 April 2022 702 564 13,889 15,155
Profit for the year - 21,268 21,268
Re-measurement of the net defined liability/asset, 42 42
net of tax effect (OCI) - -
Dividends paid during the year (32,495) (32,495)
Asat 31 March 2023 702 564 2,704 3,970

Reserves & surplus Total
Particulars Capital
redemption General Retained earnings

reserve reserve

INR Lacs INR Lacs INR Lacs INR Lacs
Asat 1 April 2021 702 14,123 14,825
Profit for the year - - 346 346
Transfer 564 (564) -
Re-measurement of the net defined liability/asset,
net of tax effect (OCI) (16) (16)
As at 31 March 2022 702 564 13,889 15,155
Summary of significant accounting policies 1
The accompanying notes form an integral part of the
financial statements 2.01-2.43

As per our report of even date attached
For BSR & Co.LLP

Chartered Accountants
Firm registration number: 101248W/ W-100022

Jayesh T Thakkar
Partner
Membership no.: 113959

Place : Mumbai
Date : 5 June 2023

For and on behalf of the Board of Directors of
Swal Corporation Limited
CIN No:- U24110MH1979P1LC136661

NN

K.R.Srivastava
Managing Director
DIN-00810303

Place : Mumbai
Date : 5 June 2023
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Additional Director
DIN-09750511

Place : Mumbai
Date : 5 June 2023
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SWAL CORPORATION LIMITED
Notes to the Financial Statements For The Year Ended 31 March 2023

Corporate Information

The Company was incorporated on 12th October, 1979. The registered office of the company is 167, Dr. A. B. Road, Worli, Mumbai - 400018. The
company is engaged in distribution and marketing of agro chemical formulations and organic fertilisers mainly in India.

The Company is principally engaged in the agro business of production and sale of agrochemicals, field crops, vegetable seeds and non agro business of
production and sale of industrial chemicals, chemical intermediates, speciality chemicals.

The financial statements were authorised for issue in accordance with the resolution of the directors on May 9, 2023.

Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 notified under section 133 of the Companies Act 2013 ("the Act") as amended thereafter and other relevant
provision of the Act.

The financial statements have been prepared on an accrual basis and under the historical cost convention, except for the following assets and liabilities
which have been measured at fair value:

- Derivative financial instruments

- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments),

The Company has consistently applied the accounting policies to all periods presented in these financial statements, except if mentioned otherwise.

The financial statements are presented in Indian Rupees ('INR") which is also the Companies functional currency and all values are rounded to the

nearest lacs, except when otherwise stated. Wherever an amount is represented as INR 0 {zero), it construes a value less than Rupees fifty thousand.

Summary of significant accounting policies

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products and the time between acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has identified twelve months as its operating cycle for the purpose of current / non current classification of assets and liabilities.

Revenue recognition

The Company derives revenue primarily from sale of agro-chemical and other products.

Revenue is recognized upon transfer of control of promised products or services to customers iri an amount that reflects the consideration the Company
expects to receive in exchange for those products or services. Revenue excludes amounts collected on behalf of government authorities such as goods
and service Tax (GST).

To recognize revenues, the Company applies the following five step approach;

- identify the contract with a customer,

- identify the performance obligations in the contract,

- determine the transaction price,

- allocate the transaction price to the performance obligations in the contract, and
- recognize revenues when a performance obligation is satisfied.

Sale of Goods
The Company recognizes revenue from sale of goods measured upon satisfaction of performance obligation which is at a point in time when control of

the goods is transferred to the customer, generally on delivery of the goods. Depending on the terms of the contract, which differs from contract to
contract, the goods are sold on a reasonable credit term. As per the terms of the contract, consideration that is variable, according to Ind AS 115, is

estimated at contract inception and updated thereafter at each reporting date or until crystallisation of the amount.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, rebates, scheme allowances, price
concessions, incentives, and returns, if any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers on behalf
of the government. Accruals for discounts/incentives and returns are estimated (using the most likely method based on accumulated experience and
underlying schemes and agreements with customers). Due to the short nature of credit period given to customers, there is no financing component in
the contract.

Rendering of services
Income from services are recognized as and when performance obligation is met.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income (OCl), interest income is recorded
using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial
liability. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument {for example prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income is
ingluded in other income in the statement of profit and loss.




SWAL CORPORATION LIMITED
Notes to the Financial Statements For The Year Ended 31 March 2023

Export Incentives

Duty free imports of raw materiais under Advance License for Imports as per the Export and Import Policy are matched with the exports made against
the said licenses and the benefit / obligation is accounted by making suitable adjustments in raw material consumption.

The benefit accrued under the Duty Drawback scheme and other schemes as per the Export and Import Policy in respect of exports made under the said

Schemes is included under the head "Revenue from Operations” as ‘Export Incentive’ under the head 'Other Operative Revenue'.

Dividends and Royalties
Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the
dividend. Royalty income is recognized on an accrual basis in accordance with the substance of the relevant agreement.

Property, Plant and Equipment

Items of Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Capital work-in-
progress is stated at cost, is not depreciated and is assessed for impairment. Cost comprises the purchase price and any attributable cost of bringing the
asset to its working condition for its intended use. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-
term construction projects if the recognition criteria are met. Subsequent expenditure is only capitalised if it is probable that the future economic
benefits associated with the expenditure will flow. When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. All other repair and maintenance costs are recognised in statement of profit or loss as
incurred. In respect of additions to /deletions from the property, plant and equipment, depreciation is provided on pro-rata basis with reference to the
month of addition/deletion of the Assets.

Depreciation

- Other Assets:
Depreciation is provided for on straight line basis over the estimated useful life of the fixed asset as assessed by the management or as per schedule I1
to the Companies Act, 2013, whichever is lower. The same are as under:

Nature of tangible Assets Useful Life (years)
Building 60 years
Plant and Equipment 15 years
Furniture, Fixtures and Equipment's 10 Years
Office Equipment's 5 Years
Computers 3 Years
Vehicles 8 Years

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal (ie, at the date the recipient
obtains control) or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit or loss when
the asset is derecognised.

Intangible assets

Other intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is
their fair value at the date of acquisition. Following initial recognition, intangible assets with finite life are carried at cost less any accumulated
amortisation and accumulated impairment losses.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in statement of
profit or loss in the period in which the expenditure is incurred.

The residual value, the amortisation period and the amortisation method for an intangible asset with a finite useful life is reviewed at least at the end of
each reporting period. Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation and accumulated
impairment losses. Amortisation of the asset begins when development is complete, and the asset is available for use. It is amortised over the period of
expected future benefit. Amortisation expense is recognised in the statement of profit or loss unless such expenditure forms part of carrying value of
another asset.

A summary of the policies applied to the Company’s intangible assets is as follows

Intangible Assets Useful Life (years) Amortisation method used
Product Acquisitions Fifteen years Amortised on straight-line basis from the month of additions to match their
future economic benefits
Other Intangible assets Five years Amortised on straight-line basis

Foreign Currency

Transactions and balances

Transactions in foreign currency are recorded applying the exchange rate at the date of transaction. Monetary assets and liabilities denominated in
foreign currency remaining unsettied at the end of the year, are translated at the closing rates prevailing on the Balance Sheet date. Non-monetary items
which are carried in terms of historical cost denominated in foreign currency are reported using the exchange rate at the date of transaction. Exchange
differences arising as a result of the above are recognized as income or expenses in the statement of profit and loss. Exchange difference arising on the
settlement of monetary items at rates different from those at which they were initially recorded during the year, or reported in previous financial
statements, are recognised as income or expenses in the year in which they arise.

Foreign exchange difference on foreign currency borrowings, loans given, settlement gain/loss and fair value gain/loss on derivative contract relating
to borrowings are accounted and disclosed under finance cost. Such exchange difference does not include foreign exchange difference regarded as an
adjustment to the borrowings cost and capitalised with cost of assets.




SWAL CORPORATION LIMITED
Notes to the Financial Statements For The Year Ended 31 March 2023

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date on a portfolio basis.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

This note summaries accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

- Quantitative disclosures of fair value measurement hierarchy

- Financial instruments (including those carried at amortised cost)

Leases

i. As a lessee

At commencement or on modification of a contract that contains a lease component, the Company allocates the consideration in the contract to each
lease component on the basis of its relative stand-alone prices. However, for the leases of property the Company has elected not to separate non-lease
components and account for the lease and non-lease components as a single lease component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost,
which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term unless the
lease transfers ownership of the underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the
Company will exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if
any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the
interest rate implicit in the lease or, if that rate cannot be readily determined, the Company's incremental borrowing rate. Generally, the Company uses
its incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various external financing sources and makes certain
adjustments to reflect the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

« fixed payments, including in-substance fixed payments;

« variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;

« amounts expected to be payable under a residual value guarantee; and

« the exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in an optional renewal period if the
Company is reasonably certain to exercise an extension option, and penalties for early termination of a lease unless the Company is reasonably certain
not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future lease payments

arising from a change in an index or rate, if there is a change in the Company's estimate of the amount expected to be payable under a residual value
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or termination option or if there is a revised in-
substance fixed lease payment. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the

right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term leases, including IT

Srequipment. The Company recognises the lease payments associated with these leases as an expense on a straight-line basis over the lease term.




SWAL CORPORATION LIMITED
Notes to the Financial Statements For The Year Ended 31 March 2023

i Inventories
Packing materials and raw materials are valued at lower of cost or net realisable value. Cost is determined on moving weighted average basis. The
aforesaid items are valued below cost if the finished products in which they are to be incorporated are expected to be sold at a loss.

Work-in-progress, finished products and by-products are valued at lower of cost or net realisable value. Cost is determined on standard cost basis
which approximates the actual cost. Variances, exclusive of abnormally low volume and operating performance, are adjusted to inventory.

Traded goods are valued at lower of cost and net realizable value. Cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs
necessary to make the sale.

The Company reviews the condition of its inventories and makes provision against obsolete and slow-moving inventory items which are identified as
no longer suitable for sale or use. Obsolete and slow-moving items are valued at cost or estimated net realisable value, whichever is lower.
Any write-down of inventories is recognised as an expense during the year.

j- Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset's recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company's of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company’s
CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods
covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the

products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset's or CGU’s recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation and amortisation, had no impairment loss been recognised for

the asset in prior years. Such reversal is recognised in the statement of profit or loss.

k.  Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a resuit of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss
net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost. Provisions are
reviewed at each balance sheet and adjusted to reflect the current best estimates.

I.  Retirement and other employee benefits
Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be
estimated reliably.

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is provided. Prepaid contributions are recognised as an

asset to the extent that a cash refund or a reduction in future payments is available.

Provident Fund is a defined contribution scheme established under a State Plan. The contributions to the scheme are charged to the statement of profit

and loss in the year when employee rendered related services.

Superannuation Fund is a defined contribution scheme and contributions to the scheme are charged to the statement of profit or loss in the year when
_; ¢ contributions are due. The scheme is funded with an insurance company in the form of a qualifying insurance policy.
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Defined benefit plans
The Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that
employees have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit method. When the calculation
results in a potential asset for the Company, the recognised asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan. To calculate the present value of economic benefits, consideration is given to any
applicable minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the
effect of the asset ceiling (if any, excluding interest), are recognised immediately in Other Comprehensive Income (OCI). The Company determines the
net interest expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined
benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes in the net
defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in statement of profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss on
curtailment is recognised immediately in the statement profit or loss. The Company recognises gains and losses on the settlement of a defined benefit
plan when the settlement occurs.

The Company's net obligation in respect of long-term employee benefits is the amount of future benefit that employees have earned in return for their
service in the current and prior periods. That benefit is discounted to determine its present value. Remeasurements are recognised in profit or loss in
the period in which they arise.

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those benefits and when the Company

recognises costs for a restructuring. If benefits are not expected to be settled wholly within 12 months of the reporting date, then they are discounted.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive income (0CI),
and fair value through profit or loss. The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company’s business model for managing them. The Company initially measures a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss, transaction costs.

Debt instruments at amortised cost

A’debt instrument’ is measured at the amortised cost if both its following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in other income in the statement of profit or loss. The losses arising from impairment are recognised in the statement of profit
or loss.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified at FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The asset’s contractual cash flows represent SPPL.

Debt instruments included within the FVTOCI category are measured initially as weil as at each reporting date at fair value. Fair value movements are

recognized in the other comprehensive income (OCI). However, the company recognizes interest income, impairment losses and reversals and foreign
exchange gain or loss in the Profit and Loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OCl is reclassified from the

equity to Profit and Loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as
FVTOC], is classified as at FVTPL.

In addition, the company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch'), The
company has designated certain debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

Equity investments

All equity investments in the scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified as at FVTPL.

For all other equity instruments, the company may make an irrevocable election to present in other comprehensive income subsequent changes in the

fair value. The company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.
If the company decides to classify an equity instrument as at FVTOC, then all fair value changes on the instrument, excluding dividends, are recognized
in the OCI. There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of investment. However, the company may
transfer the cumulative gain or loss within equity.
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De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is primarily de-recognised (i.e.
removed from the Company’s balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either {a) the company has transferred substantially all the risks and rewards
of the asset, or (b) the company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to
what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the company could be required to repay.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g, loans, debt securities, deposits, trade receivables and bank
balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c} Lease receivables under Ind AS 116

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS
115 (referred to as contractual revenue receivables’ in these financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

- Trade receivables or contract revenue receivables; and

- All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition.

The Company recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. For recognition of
impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a

significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL
is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the

entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

- All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument

- cash flows from the sale of collateral held or Other credit enhancements that are integral to the contractual terms

- Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance, i.e., as an
integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off
criteria, the company does not reduce impairment allowance from the gross carrying amount.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, or payables, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and
derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the company that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109.

fiains or losses on liabilities held for trading are recognised in the statement of profit and loss.
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Loans and borrowings

This is the category most relevant to the company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are de-recognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

Financial guarantee contracts

Financial guarantee contracts issued by the company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs
because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount
recognised less cumulative amortisation.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to

offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management.

Cash dividend

The Company recognises a liability to make cash distributions to equity holders when the distribution is authorised and the distribution is no longer at
the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is approved by the shareholders. A corresponding
amount is recognised directly in equity.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance
with the Income-tax Act, 1961. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OC! or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing of
the reversal of the temporary differences can be controlied and it is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses are
recognised to the extent that it is reasonably certain that taxable profit will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become reasonably certain that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates thatare expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Minimum Alternate Tax (MAT)

Minimum Alternate Tax (MAT) paid as per Indian Income Tax Act, 1961 is in the nature of unused tax credit which can be carried forward and utilised
when the Company will pay normal income tax during the specified period. Deferred tax assets on such tax credit is recognised to the extent that it is
probable that the unused tax credit can be utilised in the specified future period. The net amount of tax recoverable from, or payable to, the taxation
aythority is included as part of receivables or payables in the balance sheet.




2.3

SWAL CORPORATION LIMITED
Notes to the Financial Statements For The Year Ended 31 March 2023

Uncertain tax positions

Determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax
treatments under Ind AS 12. It outlines the following: (1) the entity has to use judgement, to determine whether each tax treatment should be
considered separately or whether some can be considered together, The decision should be based on the approach which provides better predictions of
the resolution of the uncertainty (2) the entity is to assume that the taxation authority will have full knowledge of all relevant information while
examining any amount (3) entity has to consider the probability of the relevant taxation authority accepting the tax treatment and the determination of

taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the probability.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be complied
with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related costs, for which it is
intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of
the related assets.

Earnings Per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Segment Reporting:

Based on "Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief Operating Decision Maker evaluates the Company's
performance and allocates the resources based on an analysis of various performance indicators by business segments. Inter segment sales and
transfers are reflected at market prices.

Unallocable items includes general corporate income and expense items which are not allocated to any business segment.

Segment Policies:

The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial
statements of the Company as a whole. Common allocable costs are allocated to each segment on an appropriate basis.

Contingent Liability and Contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non—occurrence of
one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its
existence in the financial statements.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of economic
benefits is probable, contingent asset are disclosed in the financial statements.

Contingent liabilities and contingent assets are reviewed at each balance sheet date.

Recent pronouncement

Ministry of Corporate Affairs (“MCA”) notified new standard or amendments to the existing standards under Companies (Indian Accounting Standards
Rules as issued from time to time. On 23 March 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable
from April 1, 2022, as below:

Ind AS 103 - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities
assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
{Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These changes do not significantly change the
requirements of ind AS 103. The Company does not expect the amendment to have any significant impact in its financial statements.

Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts received from selling items
produced while the Company is preparing the asset for its intended use. Instead, an entity will recognise such sales proceeds and related cost in
statement of profit or loss. The Company does not expect the amendments to have any impact in its recognition of its property, plant and equipment in
its financial statements.

Ind AS 37- Provisions, Contingent Liabilities and contingent assets

The amendment specifies that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a
contract can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate
directly to fulfilling contracts (an example would be the ailocation of the depreciation charge for an item of property, plant and equipment used in
fulfilling the contract). The effective date for adoption of this amendment is annual periods beginning on or after April 1,2022, although early adoption
is permitted. The Company has evaluated the amendment and the impact is not expected to be material.

On June 18, 2021, MCA through a notification has notified Companies (Indian Accounting Standards) Amendment Rules, 2021. The notification has
made amendments to various Ind AS. The Company does not expect the amendments to have any significant impact in its financial statements.

Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such notification which would have
been applicable from 1 April 2022.

Significant accounting estimates, assumptions and judgements

The preparation of the Company’s financial statements requires management to make estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities effected in future
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Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and labilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

Taxes

There are many transactions and calculations undertaken during the ordinary course of business for which the ultimate tax determination is uncertain.
Where the final tax cutcome of these matters is different from the amounts initially recorded, such differences will impact the current and deferred tax
provisions in the period in which the tax determination is made. The assessment of probability involves estimation of a number of factors including
future taxable income.

Defined benefit plans (gratuity benefits)

A liability in respect of defined benefit plans is recognised in the balance sheet, and is measured as the present value of the defined benefit obligation at
the reporting date less the fair value of the plan’s assets. The present value of the defined benefit obligation is based on expected future payments at the
reporting date, calculated annually by independent actuaries. Consideration is given to expected future salary levels, experience of employee
departures and periods of service.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active
markets, their fair value is measured using valuation techniques including the Discounted cash flow (DCF) model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, eredit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments.

Provision against obsolete and slow-moving inventories

The Company reviews the condition of its inventories and makes provision against obsolete and slow-moving inventory items which are identified as
no longer suitable for sale or use. Company estimates the net realisable value for such inventories based primarily on the latest invoice prices and
current market conditions. The Company carries out an inventory review at each balance sheet date and makes provision against obsolete and slow-
moving items. The Company reassesses the estimation on each balance sheet date.

Impairment of financial assets

The Company assesses impairment based on expected credit losses {ECL) model on trade receivables. The Company uses a provision matrix to
determine impairment loss allowance on the portfolio of trade receivables. The provision matrix is based on its historically observed default rates over
the expected life of the trade receivable and is adjusted for forward looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-locking estimates are analysed.

Impairment of non- financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or Company of assets. Where the carrying amount of an asset exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre- tax discount rate that reflects current market assessment of the time value of money and the risk specific to the asset. In
determining fair value less cost of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share price for publicly traded subsidiaries or other
available fair value indicators.

Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in
epreciation expense in future periods.
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Impairment of investments in subsidiaries
The Company reviews its carrying value of investments carried at cost (net of impairment, if any) annually, or more frequently when there is indication

for impairment. If the recoverable amount is less than its carrying amount, the impairment loss is accounted for in the statement of profit and loss.

Discount/incentives and sales return
The Company recognises the accruals for discount/incentives and returns based on accumulated experience and underlying schemes and agreements
with customers.

Leases
The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease requires significant

judgment. The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the lease if
the Company is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company is reasonably certain
not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not to exercise an option
to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for the Company to exercise the option to extend
the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there is a change in the non-cancellable period of a
lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar
characteristics.

Determining the fair value less costs to sell of the held for sale assets based on significant observable inputs
The fair value of assets held for sale are recognised at fair value less cost of disposal. These assets are planned to be disposed of to settle customers
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SWAL Corporation Limited

Notes to Financial Statement for the year ended March 31, 2023

2.02 LeasesunderInd AS 116

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of]
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the

Company recognizes the lease payments as an operating expense.

Company as a lessee

ii. Lease liability

i. Right-of-use assets INR Lacs
Particulars 31 March 2023 31 March 2022
Balances as at the beginning of the year 1,354 898
Additions during the year 829 1,027
Less: Depreciation for the year charged to Profit and Loss 621 571
Balance as at the end of the year 1,562 1,354

INR Lacs
Particulars 31 March 2023 31 March 2022
Balances as at the beginning of the year 1,474 983
Additions during the year 829 1,027
Interest cost accrued for the year 129 132
Payments of lease liabilities (651) (668)
Balance as at the end of the year 1,781 1,474
Maturity analysis of lease liability - undiscounted contractual cash flows

INR Lacs
Particulars 31 March 2023 31 March 2022
Less than one year 691 654
One to three years 158 144
More than three years 1,108 951
Total undiscounted cash flows 1,957 1,749
Discounted lease liabilities
Current Lease Liabilities 565 965
Non Current lease liabilities 1,216 509

iii. Amounts recognized in profit or loss
INR Lacs

Particulars 31 March 2023 31 March 2022
Depreciation on Right-of-use Assets 621 571
Interest Expenses on Lease Liability 129 132
Total amount recognized in profit or loss 750 703




SWAL CORPORATION LIMITED

Notes to Accounts for the year ended 31 March 2023

2.03 Investments

INR Lacs

Particulars

As at

31 March 2023

31 March 2022

e

i

Non-Current Investments

Investments in Equity Instruments
a. Subsidiary Company (Stated at cost)

UPL Sustainable Agri Solutions Limited (till 31st December, 2022)
Nil (Previous year -15,49,995) Equity shares of Rs.10 each, fully paid

Natural Plant Protection Ltd.
Nil (Previous year -93000) Equity shares of Rs.10 each, fully paid

b. Investments in Others (Fair value through Profit and Loss)
Federation of Agri-Value Chain, Manufacturers and Exporters
16,668 (Previous year -16,668) Equity shares of Rs.10 each, fully paid

UPL Care Foundation (Fair value through 0CI)
1,000 (Previous Year Nil} Equity Shares of Rs 10 each, fully paid

Associate Company (Stated at cost)

Universal Pestochem (Industries) Pvt. Ltd.

18,130 {Previous year 18,130) Equity shares of Rs.100 each, fully paid
Less: Provision for diminution in value of Investments

Investments in Optionally Convertible Debentures

Natural Plant Protection Ltd. (Fair value through Profit and Loss)
(Fair value is equals carrying value)
Nil (Previous year -2750) OCD of Rs.1 Lac each, fully paid

Investment in Limited Liability Partnership*
United Phosphorus (India) LLP

United Phosphorus (Global) LLP

Investments in Government or trust securities (Stated at cost)

National Savings Certificates

Investments in Optionally Convertible Debentures Pending Allotment

18

(18)

235

18

(18)

2,750

757

1,000

Total Non-current Investment

4,754

(i) Aggregate amount of unquoted investments
(ii) Aggregate amount of quoted investments
(iii) Aggregate provision for diminution in value of investments

Extent of Equity Interest in Subsidiaries

20

9

4,772

i18)

Name of the company

% of Equity Interest

31 March 2023

31 March 2022

UPL Sustainable Agri Solutions Limited
Natural Plant Protection Ltd.

0.00%
0.00%

100%
93%

*Extent of Interest in LLP's

Particulars

% of Capital Investment

31 March 2023

31 March 2022

1. United Phosphorus (India) LLP

0.00%
0.00%

5%
5%

—42..}Inited Phosphorus (Global) LLP




2.04 OtherFinancial Assets

SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

INR Lacs
Particulars Long Term Short Term
Asat Asat
31 March 2023 31 March 2022 31 March 2023 31 March 2022

Unsecured, considered good

Security Deposits 205 186 - -
Interest Receivable - - 2,174 232
Unsecured, considered doubtful

Security Deposits - - 4 4
Interest Receivable - - 75 75
Total 79 79
Less:-{ Provision for doubtful recovery) - - (79) 79

Total 205 186 2,174 232




Non Current TAX assets (Net)

SWAL CORPORATION LIMITED

Notes to Accounts for the year ended 31 March 2023

INR Lacs
Particulars Asat
31 March 2023 31 March 2022
Income Tax Asset (Net) - 991
Total - 991
Income tax Liability
INR Lacs
Particulars As at
31 March 2023 31 March 2022
Income Tax Liabilities (Net) 2,881 -
Total 2,881 -
a.) The major components of income tax expense for the year are as under:
i) Income tax expenses recognised in the statement of profit and loss:
INR Lacs
Year ended
31 March 2023 31 March 2022
Current tax:
In respect of current year 4,603 1,447
Adjustments of tax relating to earlier years 38 80
Deferred tax:
In respect of current year (941) (362)
3,700 1,165
ii} Income tax expenses recognised in OCI:
INR Lacs
Year ended

31 March 2023 | 31 March 2022

Deferred tax:
In respect of current year 15 S
15 5
b.} Reconciliation of tax expense and the accounting profit for the year is as under:
INR Lacs
Year ended
31 March 2023 31 March 2022
Accounting profit before income tax 24,968 1,511
Statutory income tax rate of 25.168% (March 31, 2022: 25.168%) 6,284 380
Dividend Income from Subsidiary (2,508) -
Charity and Donations 31 780
Profit on sale of investment (Net of tax) (230) -
Others 85 (75)
3,662 1,085
Adjustments of tax relating to earlier years 38 80
Income tax expense reported in the statement of profit and loss 3,700 1,165
INR Lacs
Balance Sheet Statement of profit and loss
As at Year ended
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Differences in carrying values of property, plant and equipment 14 21 36 (3)
Provision for dimunition of value of shares 5 5 (0) (359)
Provision for doubtful debts and advances 2,105 1,160 (946) (16)
Gratuity 0 9 9 -
Compensated absences 82 100 18 9
Transition impact of Ind AS 116 73 16 (57) -
Others (15) 0 15 12
Net deferred tax assets/(liabilities) 2,236 1,310 {926} (357)
Reconciliation of deferred tax assets (net):
INR Lacs
Year ended
31 March 2023 31 March 2022
Opening balance as of 1 April, 2022 1,310 953
Tax income/(expense) during the year recognised in profit or loss 941 362
Tax income/(expense) during the year recognised in OCl (15) (5)
- Closing balance as at March 31,2023 2,236 1,310

¥ gnd Qerred tax liabilities relate to income taxes levied by the same tax authority.

ye Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023
2.07 OTHER ASSETS
INR Lacs
Particulars Long Term Short Term
As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022

Capital advances 319 - - -
Other Loans and Advances
Advance to Suppliers - - 682 314
Statutory Receivables (GST) - - - 1,513
Prepaid expenses - - 177 186
Advance to employees - - 19 16
Unsecured, considered doubtful
Advance to Suppliers - - 60 60
VAT Receivable - - 176 176
Provision for Doubtful Advances and VAT Receivable - - (236) (236)
Total.—~ 319 - 878 2,029
(f‘.—




SWAL CORPORATION LIMITED

Notes to Accounts for the year ended 31 March 2023

2.08 Inventories (At cost or net realizable value whichever is lower)

INR Lacs
Particulars Asat
31 March 2023 31 March 2022
Packing Material 25 17
Traded goods 31,551 27,749
31,576 27,766

The write down of inventories to net realisable value and other provisions / losses recognised in the statement of profit and loss as an

expense is Rs. 183 lacs { 31 March 2022: Rs 46 lacs)




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

2.09 Trade Receivables
INR Lacs
Particulars As at
31 March 2023 31 March 2022
Unsecured, considered good
-From related parties-Trade Receivables 3,066 84
-From others 86,717 57,497
Trade receivables which have significant increase in credit risk
-From others 7,455 4,311
Trade receivables-credit impaired
-From others (7.455) (4,311)
Total 89,783 57,581
INR Lacs
Not due Less than 6 6 monthsto 1| 1-2 years 2-3 years More than 3 years
As at March 31, 2023 months year
Undisputed Trade Receivables - considered good 65,371 23,469 943 - - -
Undisputed Trade Receivables ~ which have significant increase in credit risk - 1,627 2,231 1,002 2,595
Undisputed Trade receivable - credit impaired - - - - -
Disputed Trade receivables - considered good - - - -
Disputed Trade receivables ~ which have significant increase in credit risk - - - - - -
Disputed Trade receivables - credit impaired
65,371 23,469 2,570 2,231 1,002 2,595
Less: Loss allowance 7,455
89,783
Trade receivables ageing schedule outstanding for following periods from due date of payment
INR Lacs
Not due Lessthan 6 6 monthsto1| 1-2years 2-3 years More than 3 years
As at March 31, 2022 months year
Undisputed Trade Receivables - considered good 41,415 13,897 955 1,181 - -
Undisputed Trade Receivables - which have significant increase in credit risk - - 120 - - -
Undisputed Trade receivable ~ credit impaired 1,327 - - 165 478 2,341
Disputed Trade receivables - considered good 11 2
Disputed Trade receivables ~ which have significant increase in credit risk - - - - - -
Disputed Trade receivables - credit impaired
42,753 13,899 1,075 1,346 478 2,341
Less: Loss allowance 4,311
' 57,581
The movement in the allowance for impairement in respect trade receivables are as follows:-
INR Lacs
31 March 2023 31 March 2022
Opening balance 4311 2,884
Provision for the year 3,144 1,427
7,455 4,311




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

2.10 (A) Cash and Cash Equivalents

INR Lacs
Particulars Asat
31 March 2023 31 March 2022
Balances with banks
-Current accounts 5,007 5,445
Cash on hand 0 0
Total 5,007 5,445
2.10 (B) Other Banks Balances
INR Lacs
Particulars As at
31 March 2023 31 March 2022
Fixed Deposit with bank as margin money* 51 34
Total 51 34

- e e e,
N

'tﬁ}ﬁgnk towards margin money of guarantee




SWAL CORPORATION LIMITED

Notes to Accounts for the year ended 31 March 2023

2.11 Loans
INR Lacs
Particulars Long Term Short Term
As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022

Loans and Advances to Related parties
Nurture Agetech Private Limited (refer note 2.29) 15,795 8,650
(The short term loan is payable on call Rate of interest charged on loans
given in INRis 11% to 8.5% p.a)
Loans and Advances to Other Parties
Unsecured, considered doubtful
Premier Limited - - 500 500
(The short term loan was repayable on July 1st, 2019, at the rate of
interest of 15% p.a.}
Less:-Provision for doubtful Loans and Advances - - (500) (500)
Other Loans and Advances 42 42 - -
Provision for doubtful Loans and Advances (42) (42) - -

Total - - 15,795 8,650

Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the Company.

The company has not entered with any Scheme(s) of arrangement in terms of sections 230 to 237 of the Companies Act, 2013.

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other person(s) or]
entity(ies), including foreign entities ("Intermediaries”) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in party identified b
or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether,
directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Company (“Ultimate Beneficiaries”} or provide any guarantee, security or the like on behal

of the Ultimate Beneficiaries.

Details of Loans given to other Body Corporates u/s 186 of the Companies’ Act 2013

INR Lacs
Name of the Company Amount of loan given Outstanding as March
2023
Premier Limited 500 500
“{Nusture Agtech Private Limited 17,200 8,650
| Totakiy, 17,700 9,150




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

2.12(A) Share Capital

INR Lacs
Particulars As at
31 March 2023 31 March 2022
Authorized shares
3,000,000 (Previous Year 3,000,000} Equity shares of Rs.10 each 300 300
800,000 (Previous Year 800,000) - Non - Cumulative Non-Convertible Preference shares of Rs.100 each 800 800
1,100 1,100
Issued, subscribed and fully paid-up shares
1,000,007 (Previous Year 1,000,007) Equity shares of Rs.10 each 100 100
Total issued, subscribed and fully paid-up share capital 100 100
1. All the above Equity Shares are held by the holding company, UPL Sustainable Agri Solutions Limited.
Details of shares held by promoters
Promoters Name No. of shares at Changes during the  [No. of shares at end of the |% of total shares % change during the
beginning of the year |year year year
UPL Limited 1,000,007 -1,000,007 1] 0.00% -100.00%
UPL Sustainable Agri Solutions Limited 1,000,007 1,000,007 100.00% 100.00%
1,000,007 - 1,000,007 100.00% -

UPL Ltd was the promoter of the Company and was holding 100% of shares of the company till previous year. During the year UPL Ltd sold its 100% holding to UPL Sustainable
Agri Solutions Limited.

2. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

There is no increase / decrease in the shares during current and previous year.

3. Terms/ rights attached to equity shares

The company has only one class of equity shares having par value of Rs. 10 per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders.

5. Aggregate number and class of shares allotted as fully paid up pursuant to contracts without payment being received in cash/bonus shares during period of five
years immediately preceding the balance sheet date

There were no issue of shares without payment being received in cash or as bonus shares during last five years preceding the date of balance sheet.

6. Aggregate number of shares bought back during the period of five years immediately preceding the balance sheet date

There was no buy back of shares during the period of five years immediately preceding the balance sheet date.

7. Calls unpaid /Forfeited shares
There are no calls unpaid and also no forfeited shares as on the balance sheet date.

8. Details of shareholders holding more than 5% shares of the Company

INR Lacs
Asat Asat
31 March 2023 31 March 2022
Numbers % Holding Numbers % Holding
UPL Limited - 0% 1,000,007 100%
UPL Sustainable Agri Solutions Limited 1,000,007 100% - 0%
1,000,007 100% 1,000,007 100%
9.Distribution made and proposed
INR Lacs
.y As at
;nté?:imﬁ”ﬁﬁdend declared & paid 31 March 2023 31 March 2022
tnteriimdividenid for the period 32,495 -
i : RNy 32,495 -




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

2.12(B) Other Equity

Capital redemption reserve

Particulars INR Lacs
As at1 April 2021 702
Increase/Decrease -
As at31 March 2022 702
Increase/Decrease -
Asat 31 March 2023 702
General Reserve
Particulars INR Lacs
Asat1 April 2021 (564)
Increase/Decrease 564
As at 31 March 2022 -
Increase/Decrease -
Asat31 March 2023 -
Retained Earning
Particulars INR Lacs
Asat1 April 2021 14,123
Profit for the year 346
Re-measurement of the net defined liability/asset, net of tax effect (OCI) (16)
As at 31 March 2022 14,453
Profit for the year 21,268
Interim Dividend paid during the year (32,495)
Re-measurement of the net defined liability /asset, net of tax effect (OCI) 42
As at 31 March 2023 3,268
Other equity
INR Lacs
As at
Particulars 31 March 2023 31 March 2022
Capital redemption reserve 702 702
General Reserve - -
Retained Earning 3,268 14,453
3,970 15,155




2.13 Provisions

SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

INR Lacs
Particulars Long Term Short Term
Asat As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Net employee defined benefit liabilities
Gratuity (Refer Note 2.28 Retirement benefits) - 33 1 2
Compensated absence 324 373 - 23
Total 324 406 1 25
2.14 Borrowings
INR Lacs
Particulars Short Term
As at
31 March 2023 31 March 2022
Unsecured
From Related Party (Refer note 2.29) 45,000 12,600
Total 45,000 12,600
The Short Term Loan from related party carries interest rate of 8.5% and is repayable on demand.
2.15 Trade Payables
INR Lacs
Particulars Asat
31March 2023 31 March 2022
Trade payables
a) For Goods
- Qutstanding due to MSMED 0 77
- Qutstanding due to other than MSMED 90,098 77,430
b) For Services 1,749 868
Total 91,847 78,375
Trade payables schedule outstanding for following periods from due date of payment
INR Lacs
Not due Less than 1 year 1-2 years 2-3 years More than 3 years Total
As at 31 March 2023
Total outstanding dues of micro enterprises and small enterprises -
Total outstanding dues of creditors other than micro enterprises 52,281 31,163 8,153 112 138 91,847
and small enterprises
Disputed dues of micro enterprises and small enterprises -
Disputed dues of creditors other than micro enterprises and small -
enterprises
52,281 31,163 8,153 112 138 91,847
INR Lacs
As at 31 March 2022 Not due Less than 1 year 1-2 years 2-3 years More than 3 years Total
Total outstanding dues of micro enterprises and small enterprises 26 51 - - - 77
Total outstanding dues of creditors other than micro enterprises 33,957 40,049 4,266 0 26 78,298
and small enterprises
Disputed dues of micro enterprises and small enterprises - - - - - -
Disputed dues of creditors other than micro enterprises and small - - - - - -
enterprises
33,983 40,100 4,266 0 26 78,375
2.16 Other Financial Liabilities
INR Lacs|
Particulars Asat
31 March 2023 31 March 2022
Trade Deposits 2,286 2,102
Interest accrued but not due on deposits 25 25
Interest Payable on Borrowing 877 604
Accrued Salaries and Benefits 383 923
3,571 3,654
2.17 Other Current Liabilities
INR Lacs
Particulars Asat
31 March 2023 31 March 2022
Advance from Customers 2,439 2,139
Statutory Dues (VAT & Others) 1,745 273
aere e,
e f o S 4,184 2412

- ,..»»-\fj:' S \\’3




SWAL CORPORATION LIMITED

2.18 Revenue from operations

Notes to Accounts for the year ended 31 March 2023

INR Lacs
Year Ended
Particulars 31 March 2023 31 March 2022
Sale of products 124,548 108,822
124,548 108,822
Other operating revenue
Export Incentives 1) 11
Revenue from operations 124,547 108,833
2.19 Disclosure under Ind AS 115 - Revenue from contracts with customers
a. The Company's performance obligation are satisfied upon shipment and payment is generally due by 45 to 270 days.
b. Contract balances
INR Lacs
Particulars Year Ended
31 March 2023 31 March 2022
Trade receivables 89,783 57,581
Advance from customers 2,439 2,139
c. Reconciliation of revenue from contract with customers with contracted price INR Lacs
Year Ended
Particulars 31 March 2023 31 March 2022
Revenue from contract with customer as per the contract price 177,534 159,287
Adjustments made to contract price on account of :-
Discounts / Rebates (refer note below) (32,877) (24,012)
Sales returns {refer note below) (20,109) (26,453)
Revenue from contract with customer 124,548 108,822
Other operating revenue (1) 11
Revenue from operations 124,547 108,833

Discoun t Incentiv

ales return

The Company issues multiple discount schemes to its customers in order to capture market share. The Company makes accruals for the discount
it expects to give to its customers based on the terms of the schemes. Revenue is adjusted for the expected value of discount to be given

The Company accrues based on the previous history of sales return. Revenue is adjusted for the expected value of return.

2.20 Other Income
INR Lacs
Year Ended
Particulars 31 March 2023 31 March 2022
Interest income 3,512 1,081
Profit From Limited Liability Partnership 196 230}
Excess Provision Written Back 102 18
Exchange Difference (Net) - 34
Miscellaneous Receipts 94 115
Profit on sale of Investment 362 -
Dividend from subsidiary (Refer note 2.29) 9,967 -
14,233 1,478




2.21 (Increase)/ Decrease In Inventories

SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

INR Lacs
Particulars 31 March 2023 31 March 2022 (Increase) /
decrease
Inventories at the end of the year
Traded Goods 31,551 27,749 (3,802)
31,551 27,749 (3,802)
Inventories at the beginning of the year
Traded Goods 27,749 13,452 (14,297)
27,749 13,452 (14,297)
(Increase)/ Decrease In Inventory (3,802) (14,297) (10,495)
2.22 Employee Benefits Expense
INR Lacs
Year Ended
Particulars 31 March 2023 31 March 2022
Salaries, wages and bonus 3,943 2,979
Contribution to provident and other funds (Refer note 2.28 Retirement benefits) 145 128
JBetirement Benefits 50 80
2~ I8tatf welfire-expenses 179 133
T e 4,317 3,320




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023
2.23 Finance Cost
INR Lacs
Year Ended
Particulars 31 March 2023 31 March 2022
Interest on
-Loan from Holding/Group Company (Refer Note 2.29) 2,353 670
-Interest on ROU Liability 129 132
-Working capital Demand Loan - 138
-Others 205 21
Other Financial Charges 3 4
2,690 965
2.24 Depreciation and Amortization Expenses
INR Lacs
Year Ended
Particulars 31 March 2023 31 March 2022
Depreciation on Property, Plant and Equipments 100 50
Depreciation on Right of Use Assets 621 571
Amortization of Intangible assets 14 10
735 631
2.25 Other Expenses
INR Lacs
Year Ended
Particulars 31 March 2023 31 March 2022
Consumption of stores and spares 0 0
Power & Fuel 1 2
Sub-contracting expenses 428 315
Rent 19 24
Rates and taxes 8 258
Insurance 706 470
Repairs and maintenance
Others 5 16
Exchange Difference 67 -
Royalty Charges 1,450 751
Commission on Sales 569 5,908
Advertising and Sales Promotion 4,795 2,915
Travelling and conveyance 1,477 1,104
Charity and Donations 70 3,037
CSR expenses(Refer note 2.41) 65 60
Legal and professional fees 460 649
Payment to auditor (Refer details below) 50 31
Containers & Packing Materials Consumed 425 130
Transport Charges 2,650 2,209
Provision for doubtful debts and advances 3,144 1,427
Clearing and Forwarding expense 737 563
Other Expenses 260 308
17,386 20,177
Payment to Auditor INR Lacs
: Year Ended
Particulars 31 March 2023 31 March 2022
Audit Fees 50 30
Certification - -
i ent of expenses - 1
RN 50 31




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

2.26 Other Comprehensive Income

INR Lacs
Particulars 31 March 2023 31 March 2022
Remeasurement loss on defined benefit plans 57 21
Other Comprehensive Income- {(Gain)/Loss 57 21
; 15 5
ler Coq;!';i;ehensive Income (Gain)/Loss 42 16

UL
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SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

2.27 Earning per Share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of

Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders {after adjusting for interest on the convertible
preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of
Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31 March 2023 31 March 2022
Basic / Diluted Earning Per Share:
Profit after taxation as per Statement of Profit and Loss (A) 21,268 346
Weighted average number of Equity Shares Outstanding (B) 1,000,007 1,000,007
Basic/Diluted Earning Per Share {(in Rupees) (A)/(B) 2,127 35
lue of equity share (in Rupees) 10 10




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023
2.28 Retirement Benefits:
Disclosure as required by Indian Accounting Standard (IND AS) - 19 "Defined Benefits Plans” prescribed under section 133 of the Act read with Rule 3 of
companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)Amendment Rules 2016
INR Lacs
Gratuity
31 March 2023 31 March 2022
Change in Benefit obligation
Opening defined benefit obligation 224 218
Interest cost 16 15
Current service cost 42 43
Benefits paid (19) (26)
Actuarial (gains)/loss on change in financial assumptions 7) (@)
Actuarial losses (gains) arising from experience adjustments (58) (19)
Closing defined benefit obligation-A 198 224
Change in Plan Assets
Opening fair value of plan assets 189 181
Expected return 16 13
Actuarial Gain/(Loss) on plan assets (8) (5)
Closing fair value of plan assets-B 197 189
Net Liability (A)-(B) (refer note 2.13) 1 35
INR Lacs
Gratuity
31 March 2023 31 March 2022
Current service cost 42 43
Interest cost on benefit obligation 16 15
Return on plan assets (16) (13}
Current service cost 42 45
INR Lacs
Gratuity
31 March 2023 31 March 2022
Net actuarial (gain)/loss recognised during the year (65) (26)
Expected return on plan assets 8 5
(57) (21)
Gratuity
31 March 2023 31 March 2022
Discount Rate 7.30% 6.80%
Annual Increase in salary cost 7.00% 7.00%
Mortality Rate Indian Assured Live Indian Assured Live
Mortality (2012-14) Ult. | Mortality (2012-14) Ult.
Funds Managed by Insurer 100% 100%
Retirement Age 58 Yrs. 58 Yrs.
en ity Analysis of Defined efi | n with refere mpti
Discount Rate - 1 percent increase 184
Discount Rate - 1 percent decrease 211
Salary Escalation Rate - 1 percent increase 211
Salary Escalation Rate - 1 percent decrease 184
Withdrawal Rate - 1 percent increase 197
Withdrawal Rate - 1 percent decrease 196
Maturity Profile of defined benefit obligation
INR Lacs
Year 1 37
Year 2 25
Year 3 23
Year 4 11
Year 5 12
Year 6 to Year 10 65
(ii) Defined Contribution Plan
INR Lacs
31 March 2023 31 March 2022
Current service cost
Provident Fund 119 105
Employees State Insurane Corporation [\ 1]
Superannuation 24 23
National Pension Scheme (NPS} 2 -
Current service cost 145 128
The estimates of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant factors such as
- ?Gp}?tx@nd demand in the employment market
},‘ s "
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SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

2.29 Related Party disclosure as required by Indian Accounting Standard (IND AS}) - 24 "Related Party Disclosures”
Relationship:

(A) Name of the Ultimate Holding company
UPL Limited

{A) Name of the Holding company
UPL Sustainable Agri Solutions Ltd. - Wholly owned subsidiary company (from 31-12-2022)

(B) Name of the Subsidiary Companies

UPL Sustainable Agri Solutions Ltd. - Wholly owned subsidiary company (upto 31-12-2022)

Federation of Agri-Value Chain, Manufacturers and Exporters (Wholly-owned subsidiary company till 27-09-2021)
Natural Plant Protection Limited

(C) Name of the Fellow Subsidiary Company
UPL Limited Gibralter

Arysta Lifescience India Limited

Nurture Agtech Private Limited

Advanta Enterprises Ltd

UPL Global Business Services Limited

United Phosphorus India LLP

(D)Enterprises over which Key Management Personnel and their relatives have significant influence having transactions during the year
United Phosphorus (India) LLP

Urbania Realty LLP

Crop Care Federation of India

Ultima Search

Universal Pestochem Industries Limited

Bloom Seal Containers Pvt Ltd

Bloom Packaging Private Limited

(E) Key Management Personnel - Directors
Mr. K R Srivastava - Managing Director

Mr. Rajnikant D. Shroff

Ms. Asha Arun Ashar

Mr. Rupesh Gupta

rﬁplﬁéréilf‘:%déka tdn of India
IR \

INR Lacs
Particulars 31 March 2023 31 March 2022
Sale
UPL Limited 9,590 5,000
UPL Sustainable Agri Solutions Ltd 591 -
Dividend Received
UPL Sustainable Agri Solutions Ltd 9,967 -
Expenses
Purchase including services
Arysta Lifescience India Limited 16,517 4,022
Natural Plant Protection Limited 357 608
Nurture Agtech Pvt Ltd - .
UPL Limited 74,333 85,000
UPL Sustainable Agri Solutions Ltd 7,053 12,726
Bloom Seat Containers Pvt Ltd 9 -
Bloom Packaging Private Limited 37 -
Purchase of service
Nurture Agtech Pvt Ltd 80 8
Loyalty Expenses
Nurture Agtech Pvt Ltd 171 365
interest Expenses
UPL Limited 1,783 645
UPL Sustainable Agri Solutions Ltd 570 -
Loan Given
Nurture Agtech Pvt Ltd 24,345 -
Loan Given- Repayments received
Nurture Agtech Pvt Ltd 17,200 2,000
Loans taken during
UPL Limited 40,400 12,600
UPL Sustainable Agri Solutions Ltd 45,000 .
Repayments of loans taken
UPL Limited 53,000 -
Interest income
Nurture Agtech 2,113 227
e
o2 C'Lon.ttnibufticgi‘l\**p}gig
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SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

Particulars 31 March 2023 31 March 2022
Commission Paid
Nurture Agtech Pvt Ltd 672 6,972

Royalty reimbursed

UPL Limited 1,035 -
Management Fees
UPL Global Business Services Limited 105 469

Reimbursement Received

Nurture Agtech Pvt Ltd 2 -
UPL Limited 36 3,238
Reimbursement Made

Advanta Enterprises Ltd 44

Nurture Agtech Pvt Ltd 20

UPL Limited 715 936

Sale of Investments in bonds to

UPL Limited 4,750 -
United Phosphorus India LLP 757 -
Outstanding balances

Payable

UPL Limited 43,287 39,273
UPL Sustainable Agri Solutions Ltd. 12,675 19,113
Arysta Lifescience India Limited 11,230 1,941
Ultima Search

Natural Plant Protection Limited 108 4
Nuture Agtech Private Limited 1,418 9
Crop Care Federation of India 12
Urbania Realty LLP 319 231
Advanta Enterprises Ltd 44 -
UPL Global Business Services Limited 2% 330
Universal Pestochem Industries Limited 4 -

Receivable at the year end
UPL Sustainable Agri Solutions Ltd. -

UPL Limited 599

UPL Global Business Services Limited 2,377 -

Natural Plant Protection Limited 81

United Phosphorus (India) LLP - R 1

Ultima Search 0 -

UPL Management DMCC - 84

Federation of Agri-Value Chain, Manufacturers and Exporters - -

Advanta Enterprises Limited 9 -

Loan Given

Nurture Agtech Pvt Ltd 15,795 8,650

Loans taken during

UPL Sustainable Agri Solutions Ltd 45,000 -

UPL Limited 12,600

Interest Receivable

Nuture Agtech Private Limited -

UPL Sustainable Agri Solutions Ltd. 2,121 -

United Phosphorus (India} LLP 3 -

7

Interest payables

UPL Limited 340 580

UPL Sustainable Agri Solutions Ltd. 513 -
,’:,';‘ ;ﬂ%‘t{,t:ﬂ(';e‘)\%t“éfﬁfggﬁte Limited 24 24

oo,




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023

2.30 Contingent Liabilities and Commitments

INR Lacs
Particulars 31 March 2023 31 March 2022
Claims against the company not acknowledged as debts
(a) Disputed Income Tax Liability 6 9
(b) Disputed VAT and GST Liability 250 208
{c) Claims against company not acknowledged as debts 58 70

2.31 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
INR Lacs
Particulars 31 March 2023 31 March 2022
The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year
Principal amount due to micro and small enterprises 0 77
Interest due on above - 1
0 78

The amount of interest paid by the buyer in terms of section 16 of the MSMED
Act 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of each
accounting year - -
The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act 2006

The identification of Micro, Small and Medium enterprises is based on the management's knowledge of their status. The
| Eompany has not received any intimation from suppliers regarding their status under "The Micro, Small and Medium
= Ifﬁ‘fé’rggises Development Act, 2006".




SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023
2.32 Category-wise classification of financial instruments
INR Lacs
Non-current | Current
31 March 2023 [ 31 March 2022
Year ended
March 31, 2023 March 31, 2022 March 31, 2023 | March 31,2022
{A) Accounting, classification and fair values:
Financial assets measured at amortised cost
Investment in related parties 2 4,754 - -
Security Deposits 205 186 - -
Interest receivable - - 2,174 232
Trade receivable from related parties - - 3,066 84
Trade receivable from others - - 86,717 57,497
Cash and cash equivalents - - 5,007 5,445
Other bank balance - - 51 34
Loans and advances to related parties - - 15,795 8,650
207 4,940 112,810 71,942
Financial liabilities measured at amortised cost
Borrowings - - 45,000 12,600
Trade payables MSME - - 0 77
Trade payables - - 91,847 78,298
Lease liabilities 1,216 509 565 965
Trade Deposits - - 2,286 2,102
[nterest accrued but not due on deposits - - 25 25
Interest Payable on Borrowing - - 877 604
Qutstanding expenses - - - -
Statutory Dues (VAT & Others} - - 1,745 273
Accrued Salaries and Benefits - - 383 923
1,216 509 142,728 95,867
-- Financial instrument measured at amortized cost:
- f’l‘he carrying amount of financial assets and financial liability measured at amortized cost in the standalone financial statements are a reasonable approximation of their fair value since the
Company does not anticipate that the carrying amounts would be significantly different from the value that would eventually be received or settled.
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SWAL CORPORATION LIMITED
Notes to Accounts for the year ended 31 March 2023
2.33 Financlal risk management objectives and pollcies
The Company’s principal ftnancial liabilities, other thar derivatives, comprise loans and borrowings, trade and other payables, and financial guarantee contracts. The main purpose of these financial ltabilities is to finance the Company’s operations and|
to provide guarantees to support its aperations. The Company’s principal financtal assets inctude loans, trade and other receivables, and cash and cash equivalents that derive directly from its operations.

of these risks. All derivative activities for risk management purposes are cacried out by speciallst teams that have the|

The Company is exposed to market risk, credit risk and liquidity risk The Company’s senior oversees the
appropriate skills, experience and supervision. 1t is the Company’s policy that no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these risks, which are|

summarised below

Market Risk
Market risk is the risk that the fair value of future cash flows of a financial assets will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk

and commodity risk. Financial Assets affected by market risk include Joans and borrowings, deposits and derivative financial instruments.

interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because af changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the
Company's long-term debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

Interest rate sensitivity
The following table the itivity toar possible change in Interest rates on that portion of loans and barrowings affected. With all other variables held constant, the Company’s profic hefore tax Is affected through the impact on
floating rate borrowings, as follows;
Increase/ Effecton profit
N ect
decrease in basis points or loss Effect on equity
March 31,2023 +100 3,140 3,140
-100 2,240 2,240
March 31,2022 +100 1,091 1,091
-100 839 839

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly higher volatility than in prior years.

Credit Risk
Credit risk is the risk that counterparty will not meet its gbligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from!

h and other financial instruments.

its financing activities, including deposits with banks and financial i foreign e transa

Trade receivables and contract assets

Customer credit risk is managed by each business unit subject to the Company’s established policy. procedures and contral relating to customer credit risk management. The Company assesses impairment based on expected credit losses (ECL) model.
‘The Company uses a provision matrix to determine Impairment loss allowance on the portfolio of trade receivables. The provision matrix is based on its historically observed default rates over the expected ife of the trade receivable and is adjusted for
forward Jooking estimates. At every reporting date, the historical ebserved default rates are updated and changes in the forward-looking estimates are analysed. The ceflects the pr ity-weighted autcome, the time value of money and

reasonable and supportable information that is available at the reporting date about past events, current conditions and forecasts of future economic conditions.

Set out below is the information about the credit risk exposure on the Company’s trade receivables and contract assets using a provision matsix:

INR Lacs

‘Trade recelvables-Days past due Asat
31 March 2023 31 March 2022
P d credit A ge % P credit Average %
loss loss

Current 767 1.24% 504 1.18%
0-60 Days 298 2.33% 190 2.83%
61-180 days 1410 12.48% 512 10.15%
181-270 days 502 31.46% 120 25.70%
more than 270 Days 4478 70.11% 2,985 62.56%
Total 7.455 4311

Financial Instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department. Investments of surpius funds are made only with approved counterparties and within credit limits assigned to each counterparty. The

limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

Liquidity Risk
Liquidity risk Is the risk that the Company will not be able to meet its (inancial obligations as they fall due, The Company's approach to managing liquidity is to ensure, as far as possible, that it witl always have sufficient liquidity to meet its liabilities

when due, under both normat and stressed conditions, witheut incurring unacceptable losses or risking damage to the Company’s reputation.

The Campany manages liquidity risk by maintaining adequate reserves, by continuously monitoring forecast and actuat cash flows and matching the maturity profiles of the financial assets and liabilities.

The table below summarises the maturity profite of the Company's financial liabilities based on contractual undiscounted payments.

Asat
31 March 2023
Less than 1 year 1to5 years > 5 years Total

Borrowings (refer note 2.14) 45,000 - - 45,000
Other financial liabilities (refer note 2.16) 35871 - B 3571
Lease liabilities (refer note 2.02) 565 1,216 - 1,781
Trade and other payables {refer note 2.15) 91,847 - - 91,847

140,98_3 1,216 142,199

Asat
31-Mar-22
Less than 1 year 1toSyears > 5 years Total
Borrowings {refer note 2.14) 12,600 - - 12,600
Other financial liabilities (refer note 2.16) 3.654 - - 3,654
Lease liabilities (refer note 2.02) 965 509 - 1,474
Trade and other payables {refer note 2.15) 78,375 - - 78,375
95,594 509 96,103 |

artr st e

;ompany operates only in onhe segment i.e. Agro activity, hence the requirement of segment reporting pursuant to Indian Accounting Standard 108 are nor applicable.
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2.35 Capital Management
Capital includes equity attributable to the equity holders to ensure that it maintains an efficient capital structure and healthy capital ratios in order to support its business and maximise shareholder value, The Company manages its capital structure and|
makes adjustments to It, in light of changes in economic conditions or its business requirements. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new|

shares. No changes were made in the objectives, policies or processes during the year ended March 31, 2623 and March 31, 2022.

"The Company manitors capital using a gearing ratie, which is net debt divided by total capital plus net debt. Net debt is calculated as loans and borrowings less cash and cash equivalents

INR Lacs
Asat
31 March 2023 31 March 2022

Borrowings (refer notes 2.14) 45,000 12,600
Less: cash and cash equivalents {Note 2.10) 5,007 5,445
Net debt 39,993 18,045
Equity (Note 12 and 13) 4,070 15,255
Total equity 4,070 15,255
Gearing ratio 10%) 85%

In order to achieve this overall objective, the Company's capital management, amongst other things, atms to ensure that it meets financial covenants attached to the interest-bearing loans and borrow!ngs that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowings in the current period.

2.36 Capital commitinent:- Rs. 452,83 Lacs (PY -Rs. 19.52 Lacs)

2.37 Research & Development Cost
Research & Development Costs as certified by management to be capitalized as at 31st March 2023- Rs Nil (PY:-Rs. 371.70 Lacs)

2.38 No borrowing cast has been capitalized during the period.

2.39 Corporate Soclal Responsibility
INR Lacs

Year Ended
31 March 2023 31 March 2022
Gross amount required to be spent by the company during the year 64 51

Promotion of education 64 51
On purposes other than above - -

Amount spent during the year (yet o be pald in cash) ()
Prometion of education - .
On purposes other than above . .

Promotion af education 64 51
On purposes other than above . .
The amount of shortfall at the end of the year out of the amount required to be spent by the Company during the year - -
The total of previous years' shortfall amounts; . -

The reason (or above shortfalls NA NA
Detalls of related party transactions in relation to CSR expenditure as per relevant Accountlng Standard - -

2,40 [Empact of Soctal Security
The Indian Parliament has approved the Code on Soctal Security, 2020 which would impact the contributions by the company towards Provident Futd and Gratuity. The effective date from which the changes are applicable is yet to be notified and the

rules for quantifying the financial impacr are yet to be framed. The Company Is in the process of carrying out the evaluation and will give appropriate impact in the financial statements In the period in which the Code becomes effective and the related|

rules to determine the financial impact are published.

2.41 Olher Statutory Information

As per section 248 of the Companies Act, 2013, there are no balances with struck off.
. The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 {(such as, search or survey or
any other relevant provisions of the Income Tax Act, 1961

itl. The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property

tv. The Company have not traded or invested In Crypto currency or Virtual Currency during the financial year.
v. The Company has complied with the number of layers prescribed under clause {87) of section 2 of the Act read with the Companfes Restriction on number of Layers) Rules, 2017.
vi. There are no charge or satisfaction yet to be registered with Registrar of Company beyond the statutory period
2.42 Ratios
Ratio [Numerator 1 31 March 2023 31 March 2022 Variance In % Remarks
Current ratio (times} Current Assets Current Liabilities excluding Current 141 1.19 18.37%
Borrowings
Debt- Equity Ratia (times) Total Debt Shareholder’s Equity 11.06 0.83 1238.63% | The ratio has increased an account of
increase in debts during the vear
Debt Service Coverage ratio (times) Profit before Interest, Tax  Interest Expense + Principal Repayments made 10.28 175 486.06% The ratio has increased on account of
and Exceptional ftems during the period for long term debts increse on Profit before Interest, Tax and
Exceptional Items during the year
Return on Equity ratio (%) Net profic after tax Average Shareholder's Equity 220.11% 2.29% 9511.73% | The ratio has increased on account of
increse in Net profit after tax
inventory Turnover ratio {times} Sales of Praducts Average Inventory 4.20 5.28 -20.50%
‘Trade Receivables turnover ratio (times)  Sales of Products Average Trade Receivable 169 245 ~31.01% | The ratio has decreased onaccaunt of
Increse in Trade Receivabies
‘Trade payable turnover ratio (times) Net purchases + Other Average Trade Payables 0.20 0.62 -67.02% | The ratio has decreased on account of
expenses increse in Trade Payables
Net capital turnover ratio (times) Revenue from operations  Average Working capital (i.c. Total Current assets - 270.48 17.48 1447.35%
Total Current llabilities)
Nex Profit ratio (%) Netprofit after tax Revenue from operations 17.08% 0.32% 5275.28% ] The ratio has increased on account of
increse in Net profit after tax
Return on Capital Employed (%) Earnings before interest Capital Employed = Net Worth + Non Current 493.01% 15.31%% 3120%}The ratio has increased on account of
and taxes Liabilities increse in Earnings before interest and taxes
Profit For The Year Total Equity 523% 2% 24056% | The ratio has increased on account of
increse in Net profit after tax




2.43 Previous Year figures have been regrouped or re-arranged wherever necessary.
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